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Financial reporting simplification –

The journey so far

• Growing concern from all sectors about growing complexity and volume 
of financial statement disclosures 

• Private sector Boards trying to do more with less – challenging 
themselves to articulate messages to investors and other stakeholders while 
using resources effectively

• Companies in the UK, Asia and Australia start to release 
decluttered, trimmed down reports 

2013

• IASB and AASB  promote decluttering and need to refocus disclosures in 
financial statements by removing unnecessary information from financial 
statements and allowing an entity to simply tell their story

• AASB launched the “Disclosure Initiative” to improve requirements in 
accounting standards for disclosure of financial information

• QAO encourage improving financial reporting

2015

• Queensland Government released simplified illustrative accounts for 
Queensland Departments for 2015/16

• KPMG report well over half of ASX200 companies are now ‘cutting the 
clutter’ from their annual reports2016



How has the AASB helped?

 The “Disclosure Initiative”

 AASB 2015-2 Amendments to Australian Accounting Standards –
Disclosure initiative: Amendments to AASB 101

• Effective from 2016/17

• Earlier application allowed

• Entities should not be disclosing immaterial information

• Disclose information if is material to users in terms of their 
economic decision making

• Presentation of information in notes should be tailored to 
provide users with the clearest story about financial performance 
and position

• Materiality = Quantitative and qualitative considerations



How to simplify

1. Structure 

Present accounting policies and notes to focus on 
areas of most relevance

2. Materiality

Remove immaterial or irrelevant disclosures that have 
built up over time.  

Disclose information the reader needs to know

3. Clear language

Rewrite technical wording into plain English, whilst 
still complying with accounting standards and 
legislation



The benefits

Elected 
members, 

ratepayers and 
other readers 

More meaningful 
and relevant 
information 
about your 

Council

Builds appetite for 
improvement in other financial 

reports

Auditors

More 
efficient 

audit

Finance professionals  
Less time and better 

quality reports



For Tropical users

 Tropical can help with structure and 
rewriting, but format and style should 
reflect your Council and your readers

 Materiality must be determined by 
each Council.  It is not a one size fits 
all
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Step 1 – Obtain buy-in

Obtain buy-in early from 

 Councillors

 Audit Committee

 senior management

 auditors



Step 2 – Review the structure

 Break Note 1 Significant Accounting policies 
up into the detailed notes 

 BCC SAP Note 1 became 2 pages

 Consider putting estimates and judgements 
within the specific notes

 Detailed notes can then be simplified to 
remove repetition and the story is in one 
place



June 2013 – Donations, contributions, subsidies and grants 
2 notes, 2 pages



June 2016 – Donations, contributions, subsidies and grants 
1 note, ½ page



June 2013 – Cash and cash equivalents  
2 notes, ½ page



June 2016 – Cash and cash equivalents 
1 note, ½ page



Step 2 – Review the structure

 Review the table of contents  

 Consider reordering to put most relevant 
information for the reader up front



one 

Source: KPMG Cutting the Clutter 2014





Brisbane City Council



Step 3 - Address materiality

 Just because a disclosure is required by a standard, 
does not mean it needs to be disclosed in your 
statements

 Materiality is quantitative and qualitative

 Materiality can change from year to year

 Consider adding information not required by 
AASBs, but is material to your readers

Largest area of opportunity = thinking piece



Step 3 - Address materiality

 Remove unnecessary disclosures:

• Notes about immaterial items 

• Accounting policies that do not apply e.g. a 
policy but no material transactions

• Accounting policies that simply restate the 
accounting standard 

• Repeated disclosures shown in multiple notes 
e.g. depreciation 

Largest area of opportunity = thinking piece



Statements of financial position
Before After



June 2013 - Financial instruments 
3 notes, 7 pages



June 2016 - Financial instruments 
1 note, 2 pages



June 2013 – NCP
1 note, 7 pages



June 2016 – NCP
1 note, ½ page



Step 4 - Rewrite

 Use simple, clear language

 Simplify accounting descriptions e.g. “Trade and 
other receivables” can be “Receivables”

 Remove jargon

 Remove words that add no value

 Simplify tables, layout and format

Use a fresh set of eyes and someone who is good 
with words



2013 – Note 1 New and revised accounting standards
1.5 pages



2016 – Note 1 New and revised accounting standards
½ page



Property, plant and 

equipment

 Consider starting with a blank page for 
AASB 13 Fair value measurement

 June 2014 – 20 pages

 June 2016 – 8 pages

 Remove disclosure creep, repetition, too 
much detail

 Revisit the AASBs and understand disclosure 
requirements



June 2014 – PPE Land



June 2016 – PPE Land



Step 5 – Show Audit 

Committee and auditors

 Obtain shell account sign-off well 
before 30 June, so no surprises later



Step 6 – Prepare your 

financial statements

 Savings in time and effort

 Reduction in working papers



Next steps – Widen your 

simplification

 Start with annual financial statements 
then widen to other financial reports

 Creates an appetite for improvement 
in other financial reports



Questions


