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Dear Colleagues, 

Welcome to the April 2019 LGFP 
newsletter. As usual this time of 
year is extremely busy for us all 
with next year’s budget process in 
full swing, along with dealing with 
asset valuations, routine financial 
reporting and audits beginning.  

I encourage all members to 
ensure that you review the 
proposed regulatory reforms 
being proposed by the 
department, with a paper now 
published. Some of the more 
direct impacts on finance 
professionals relate to mandatory 
community consultation on 
budgets, financial ratio changes 
and also how the interest on 
overdue rates can be determined. 

Our annual conference in 
November will be the associations 
40th this year. We hope to arrange 
something special for all members 
so stay tuned. 

 

Cheers Tony Brett 

 

This newsletter is sponsored by Orion 
Consulting Network. Please contact David 
Spearritt (david@orionco.net) or Natalie 
Kent (admin@lgfp.org.au) if you have 
any information for future newsletters. 

P R E S I D E N T ’ S  M E S S A G E  

FEDERAL BUDGET 

The Federal budget was recently 
released. Key funding 
announcements include $4b of new 
infrastructure project in Queensland , 
including: 
• $824m Northern Roads of 

Strategic Importance; 
• $186m Southern Roads of 

Strategic Importance; 
• $425m Bruce Highway; 
• $320m Warrego Highway; 
• $375m Urban Congestion Fund 
• $2.2bn nationally for the road 

safety package, including an extra 
$1.1b R2R funding over 10 years, 
and an extra $550m for Black-Spot 
funding; 

• $3.9m Emergency Response Fund 
in addition to existing state and 
federal disaster programs; 

• Continuation of Building Better 
Regions and Bridge Renewal 
programs, and $100m for 
upgrading regional airports. 

 
The budget provides for another 50% 
prepayment of the 2019/20 Financial 
Assistant Grant (FAG) payment 
(expected in June), and whilst good 
for cash flow creates budget 
challenges as it will continue to be 
treated as revenue when received, 
with potential impacts in the future on 
Council sustainability indicators in the 
year the early payments discontinue. 

CFO & FINANCE 

MANAGERS FORUM 2019 

The annual CFO Forum will be held 
this year at the Brisbane Airport 
Convention Centre (Pullman/Ibis), 
rather than the Novotel. For those 
flying in for the forum this change of 
venue will make for a walk rather than 
a taxi ride to the venue. 
 
The agenda has a range of topics for 
CFO, Finance Managers and Finance 
Professionals including: 
• Round Table: Budgets 

(Processes, Reviews, 
Consultation) 

• Effective Management Reporting 
• Industry Updates -QAO and DLG 

Priorities 
• Asset Management 
• King and Company – LG Legal 

Case Studies 
• Fraud Prevention Council Case 

Studies 
 
The forum always provides a great 
networking opportunity and is free to 
current LGFP Members (non-
members $55.00) 
 
The date claimer can be found on our 
website – www.lgfp.org.au 
 

KEY DATES 

19 July 2019 19-22 November 2019 

CFO & Finance Managers Forum LGFP Annual Conference 

Brisbane Airport Convention Centre Royal Pines Gold Coast 

mailto:david@orionco.net
mailto:admin@lgfp.org.au
http://www.lgfp.org.au/2019%20CFO%20forum/LGFP%20Forum-Date%20Claimer%202019.pdf
http://www.lgfp.org.au/
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DEPARTMENT OF LOCAL GOVERNMENT, RACING & 

MULTICULTURAL AFFAIRS 

The department is continuing its rolling reform agenda of the Queensland local 
government sector. These reforms are intended to strengthen the transparency, 
accountability and integrity measures which apply to the system of local 
government in Queensland.  
 
Along with key proposed changes to governance and council election 
processes, the department is proposing regulation amendments with specific 
implications for financial professionals as outlined in the Local Government 
Regulations Reform document. Some key proposals include: 
 
• Changes to National Competition Policy thresholds for significant and 

prescribed business activities; 
• Changing how the interest rate for overdue rates and charges is determined 

(i.e. to vary based on market interest rates); 
• Capping of Councillor discretionary funds; 
• Publishing controlled entity financial statements; 
• Changes to how the process for the sale of land for arrears of rates occurs; 
• New proposals regarding mandating audit committees, consulting with local 

communities as part of the budget process, and including long term rating 
strategies that support financial sustainability in revenue policies and 
statements. 

 
The LGFP will be discussing these proposed changes with the department in 
May to develop a better understanding of the changes and implications for 
members. 

  

40th ANNUAL CONFERENCE & MASTERCLASS 

The LGFP 40th annual conference will be held at the Royal Pines resort on the 
Gold Coast. It will commence on Tuesday 19 November 2019 with the 
masterclass, and the conference will commence from the evening of the 19th 
until Friday 22 November 2019.  
 
The theme of this year’s conference is:  
 

‘Shaping the Future – Where will we be in another 40 years’. 

We are looking to continue our asset management focus for the masterclass 
this year in conjunction with IPWEAQ with further member participation during 
the session. 

AP AND PAYROLL FRAUD 

CONCERNS 

Finance professionals need to be 
aware of current attempts being made 
to defraud local governments with 
respect to payroll payments.  
 
The scam involves emails being sent 
impersonating Council officers to 
payroll staff asking for bank details to 
be changed. It has been reported that 
at least one Council has fallen victim to 
the scam resulting in the loss of 
thousands of dollars. 
 
Payroll and AP staff will need to remain 
vigilant with respect to thoroughly 
vetting any changes to bank details for 
staff and suppliers. The establishment 
of appropriate internal controls can 
help mitigate the risks around this issue 
for all of us. 
 
Members wishing to obtain further 
information can contact Natalie Kent 
(admin@lgfp.org.au). 

WASTE LEVY AND GST 

Councils impacted by the impending 
waste levy need to consider the GST 
implications. Latest advice and 
consensus appears that levy amounts 
incorporated into commercial waste 
utility charges will not attract GST, 
whereas as waste disposal fees 
including the levy amount will attract 
GST. Members wishing to obtain 
further information can contact Natalie 
Kent (admin@lgfp.org.au). 
 

QUEENSLAND AUDIT OFFICE (QAO) 

The QAO annual report to parliament relating to the 2017/18 Local Government: Financial Audits is nearing completion and 
is scheduled for tabling in May 2019. Council CEO’s have received copies of their respective draft in order to provide any 
responses on the contents by 10 May 2019. 
 
The QAO has also commenced its latest performance audit relating to ‘managing the cost of local government services’, with 
a number of councils selected to participate. This audit will assess whether councils are delivering their services to the 
community efficiently and economically. Draft reports and recommendations are expected to be sent to Mayors and CEOs for 
comment. The LGFP will monitor any recommendations arising out of that report and Pat Flemming from the QAO will be able 
to provide an update at the CFO forum in July. 

https://www.dlgrma.qld.gov.au/resources/publication/reform/proposed-lg-regulatory-reforms.pdf
https://www.dlgrma.qld.gov.au/resources/publication/reform/proposed-lg-regulatory-reforms.pdf
mailto:admin@lgfp.org.au
mailto:admin@lgfp.org.au
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ACCOUNTING STANDARDS 

An Exposure Draft on Fair Value Measurement for Public Sector Entities is scheduled to be released for comment shortly. 
 
The new standards AASB Revenue from Contracts with Customers, and AASB 1058, Income of Not-For-Profit Entities kicks 
in next financial year. The QAO and AASB have outlines on the impacts on their websites. 
 
As flagged last year, accounting standard changes impacting on how rate payments received in advance will take effect in 
2019/20 The LGFP is discussing this issue with the QAO and will provide further advice on the accounting treatment once it 
has been clarified. 

OTHER NEWS 

LGFP Committee Activities 
 
The LGFP committee has been active over the last few months meeting a number of times to coordinate the upcoming CFO 
forum in addition to beginning planning for the 40th annual conference. The LGFP Executive will be travelling to Brisbane in 
mid-May to meet key stakeholders and discuss current issues and opportunities. 
 
Member Survey on Audit Committees 
 
Earlier this year a survey was sent out seeking feedback from members on the operation of audit committees. Thirty-five 
responses from thirty Councils were received. The majority of respondents were in favour of audit committees and believed 
that their committees were operating effectively and adding value to their council’s operations. Some respondents were 
concerned with the cost compared to the benefits, and a number of responses identified that the skills and experience of the 
committee membership impacted on the effectiveness of the committee’s outcomes. Two thirds of the respondents 
indicated that they supported mandating audit committees across the sector, although the practical difficulties of doing this 
for small councils would need to be acknowledged and a “one size fits all” approach would not work. A summary report on 
the survey will be made available in the near future. 
 
LGAQ Cost Index 
 
The LGAQ Council Cost Index 2019 has been calculated at 2.00%. The LGAQ Council Cost Index is a composite index 
collated to represent the average cost increases experienced by councils over the previous 12 months (Dec to Dec 
quarters). The LGAQ CCI 2018 was 1.89%. The cost index is a useful benchmark when considering annual general rate 
increases (for applicable Councils). For comparison, recent CPI releases for the March Quarter included 1.5% for Brisbane 
and 1.3% nationally. 
 
DLGRMA Bulletins 
 

01/19 Procurement processes for councils 
11/18 Changes to the Local Government Regulation 2012 to implement the new councillor complaints system 

 
Your LGFP Committee: 
 

Tony Brett    President   Cassie White Committee  Andrew Page Observer 

Anthony Keleher   Past President   Mark Holmes Committee  Toni Skillington Observer 

Michael Shave    Secretary   Narelle Ballini Committee   Zala Chatur Observer 

Jo Morris   Senior Vice President  Paul Hockings Committee  

Anthony Archie  Treasurer  

https://www.dlgrma.qld.gov.au/newsletters-and-brochures/bulletin-01-19.html
https://www.dlgrma.qld.gov.au/newsletters-and-brochures/bulletin-11-18.html

